Organisation being complained about: 2343574627-88 European Chemical Industry Council

Name of person complaining: Paul de Clerck, Head of Economic Justice Program Friends of the Earth Europe (FoEE)

Which information do you think is incorrect and why? (max. 4000 characters)

Cefic is the Brussels-based organization representing the European chemical industry. It represents 29 000 companies and employs more than 170 multicultural staff. Yet, Cefic estimates that its costs directly related to representing interests to EU institutions in 2007 were <50,000€. It is very hard to believe that an organization describing itself as “one of the largest and most efficient advocacy network amongst the industry trade organizations” (http://www.cefic.org/en/about-cefic.html

 HYPERLINK "http://www.cefic.org/en/about-cefic.html"
) has spent about 0.1% of its €37.9 million budget on interest representation. 

Salaries of professional lobbyists should be calculated into the lobbying expenditures. We believe it is extremely unrealistic that Cefic spent less than 50,000€ on salaries for their 170 staff. Even if not all of Cefic's staff are involved in interest representation and support staff's salaries are not fully counted, Cefic's lobby budget as listed in the register would hardly be enough to finance the salaries of a handful of lobbyists. 

But there seem to be more lobbying expenses missing from the calculation. For example, costs for publications and position papers that are produced to influence EU policy formulation and decision-making should be included in the lobbying budget. In 2007, Cefic produced publications containing policy recommendations to EU decision-makers such as “Climate change - Building our common future with innovative solutions”. It also issued position papers clearly aimed at influencing EU policy positions, e.g. “Cefic Position on Energy Markets” and “Cefic comments on the Commission Communication on a European Programme for Critical Infrastructure Protection (EPCIP) and a Proposal for a Directive on European Critical Infrastructure (ECI)”.

Furthermore, Cefic is one of the driving forces behind the “European Technology Platform for Sustainable Chemistry” (SusChem). Cefic has developed and owns the copyright of SusChem's website, and Cefic's address is the only contact address given on the SusChem website. SusChem has an innovation and outreach group which is tasked to identify and initiate action against 'horizontal barriers' to chemical innovation, such as regulation. SusChem also organises annual “Stakeholder events”. The 5th Stakeholder Meeting in 2007 under the title “SusChem - winning the innovation challenge” featured a panel discussion on the role of SMEs in sustainable chemistry R&D&I including high-level speakers from DG Enterprise and DG Research. Organising or sponsoring events that bring together representatives of the EU institutions and of interest groups/organisations/companies with the purpose of influencing EU policy formulation and decision-making should be included in the calculation of lobby budgets. Cefics contribution to SusChem should not go unmentioned in its lobby budget. 

It seems very obvious that Cefic has reported only a fraction of their actual lobbying budget in the Commission's register. Presumably, part of Cefics activities would be exempted from disclosure requirements based on their work coordinating and providing services to their members. Likewise, Cefic's involvement in the High Level Group on the competitiveness of the European chemicals industry would be exempted as an activity in response to a Commission request. However, even with these exceptions, it seems unlikely that the sum of <50,000€ covers the lobby-related salary costs of 170 staff as well as the costs for publications, contributions to SusChem's activities, and the related overhead costs (such as office rent and equipment, travel and costs for support staff). 

In a letter dated April 29th 2009 FoEE asked Cefic to clarify how their lobby budget was calculated and which items of expenditure it includes. So far we have not received any response. We therefore request the Commission to investigate the coherence and credibility of Cefic's registration.

Clause(s) you think has/have been breached:
ensure that, to the best of their knowledge, information which they provide is unbiased, complete, up-to-date and not misleading.

